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Kansas City continues to talk a lot about its nonprofit sector, its size, and how it fits into the larger
economy of the metropolitan region. Again, for 2003, we are pleased to share a few summary statistics
about the size and scope of the sector. This information is excerpted from a larger report that has been
prepared by the research team at the Midwest Center for Nonprofit Leadership at UMKC. This
information is based on latest statistics from the IRS and the National Center for Charitable Statistics. For
the full report, please go to our web site at www.mcnl.org and select the Research section of the site.

Since last year’s report, based on filings with the IRS, the Kansas City nonprofit sector has experienced a
small amount of growth in number of organizations and more significant growth in total revenues and
assets. The number of registered 501(c)3 organizations in the metropolitan area has increased to 6,871 (a
change of 36 organizations). Only about one-third of these charitable organizations, or 2267 of them,
need to file annual tax returns with the IRS (because they have revenues of more than $25,000 per year).

The Nonprofit Share of the Kansas City Economy

e The nonprofit sector comprises 2.8 percent of the number of organizations in Kansas City, yet the
sector generates about 6.8 percent of total income or revenue for the region’s economy (see figure 1
below). Its economic activity comprises nearly 17 percent of the Gross Metropolitan Product!

Figure 1: Nonprofits as Part of the Kansas City Economy
Number % of Total Revenue % of Total
(in billions) Revenue
All Other Organizations 80,089 97.2% | $150,359,900,000 93.2%
Charitable Organizations 2,267 2.8% | $10,973,250,393 6.8%
Total 82,356 100.0% | $161,333,150,393 100.0%

How the Number of Kansas City Nonprofits Compares With Other Metropolitan Areas

Kansas City has an average number of nonprofits for a region its size. Compared to other metro
regions, our nonprofit sector tends to fall near the middle in most categories (see Figure 2 below).

Figure 2: Metro Area Nonprofit Sector Comparison
Sector
Nonprofit Revenue Assets Region Nonprofits per Share of
Organizations (in billions) | (in billions) | Population 1,000 People GMP
Chicago 10,111 $60.52 $86.74 8,885,919 1.14 17.32%
Minneapolis 4,699 $20.54 $29.89 2,872,109 1.64 15.94%
Atlanta 3,956 $18.39 $93.43 3,857,097 1.03 10.34%
Denver 3,666 $9.31 $18.43 2,417,908 1.52 9.22%
Milwaukee 2,968 $11.08 $15.53 1,648,199 1.80 20.00%
St. Louis 2,675 $24.54 $29.63 2,569,029 1.04 26.62%
Cincinnati 2,325 $9.13 $17.04 1,960,995 1.19 14.47%
Kansas City 2,267 $10.97 $16.13 1,755,899 1.29 16.35%
Indianapolis 1,940 $14.94 $27.07 1,536,665 1.26 24.38%
Orlando 1,268 $5.56 $8.32 1,535,004 .83 9.44%



http://www.mcnl.org/

Nonprofit Categories and Market Share

e The charts below illustrate the program foci of nonprofits in Kansas City. In addition to the
organizations reported below, there are more than 2,200 religious congregations (churches,
synagogues, temples, etc.) in the Kansas City metro area (this information based on reports from
Spirit of Service). National trends in private giving suggest that the religious congregations (which
are about half of all large nonprofits in the region) receive about 57% of gifts made by individuals.

Nonprofit Organizations by Type

Nonprofit Revenue by Type
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Foundations and Philanthropy

e About 25% of all foundations in Missouri and Kansas are based in the Kansas City metro area, and
these foundations hold about 53% of all foundation assets and distribute about 46% of all grants.

Figure 4: Kansas City Metro Area Foundation Statistics
% of % of % of
Asscts Payout Total % Of MO/KS MO/KS MO/KS

Number | (in millions) | (in millions) | (in millions) | MO/KS Assets Payout Total
Independent 440 $4,531.23 $233.12 $194.36 26.10% 53.30% 47.00% 44.24%
Corporate 16 $87.26 $19.32 $18.73 19.05% 19.66% 16.76% 16.37%
Community 2 $740.02 $86.80 $86.80 13.33% 74.23% 86.80% 86.82%
Operating 19 $23.55 $1.37 $1.04 20.88% 16.08% 9.14% 7.93%
KC MSA Total 477 $5,382.06 $340.61 $300.94 25.43% 53.34% 46.90% 45.13%
MO/KAN Total 1876 | $10,089.38 $726.26 $666.85 | 100.00% 100.00% 100.00% 100.00%

The Midwest Center for Nonprofit Leadership is

the nonprofit research and leadership education center
Cookingham Institute of Public Affairs, which is the public administration department of the Henry W. Bloch School
of Business and Public Administration at the University of Missouri — Kansas City. The mission of the Midwest
Center is to strengthen the effectiveness and performance of individuals and organizations in the region’s nonprofit
sector through high quality programs of community-oriented education, applied research, problem solving and service.
For more information about the Midwest Center and its programs and services, please visit our web site at
www.mcnl.org, or call us at 816-235-2305. We are building a healthier community through nonprofit leadership.
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